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KPK Guards the Takeover of Water Management in Jakarta
The Government needs KPK assessment so as not to make a wrong decision.

Regular checking and maintenance of Water Management Installation I of PT PAM Lyonnaise,
Pejompongan, Jakarta, February 12.

JAKARTA – Corruption Eradication Commission (KPK) involved to guard the taking over of water
management in the Capital City, from the private sector to the Provincial Government of DKI Jakarta.
Because, KPK assessed there would be a risk of state losses in the clauses of cooperation agreement
between the government and the private sector in water management that have been implemented so
far.
“Cooperation agreement which do not favor the interests of the Provincial Government of DKI
Jakarta and the society in general,” said KPK spokesman, Febri Diansyah, last Friday. According to
Febri, currently the KPK is observing number of aspects in the cooperation agreement.
Febri added, previously Directorate of Public Complaints of KPK also received complaints
from the public regarding this issue. The complaint has been submitted to the prevention division in
the hope that this problem can be solved by efforts to improve. Therefore, the KPK has invited the
Drinking Water Governance Evaluation Team established by DKI Governor Anies Baswedan to
provide an explanation and clarification regarding the complaint. "This is an advance warning
because the process is still long," Febri said.
One of the aspects highlighted by the KPK is the contents of the cooperation agreement contract
between the Government with PT PAM Lyonnaise Jaya (Palyja) and PT Aetra Air Jakarta (Aetra)
which will be ended in 2023. Because, in the cooperation, the DKI Government is at risk of
experiencing losses around Rp. 1.2 trillion.
"Although the Supreme Court (MA) has decided on a Judicial Review (PK) for this case, a
number of substantial findings need to be considered so as not to harm the interests of the DKI
Provincial Government and the community at large," Febri said.

UNOFFICIAL TRANSLATION
Koran Tempo, Monday, 13 May 2019 (Page 25)

Previously Governor Anies said the KPK's assessment of the takeover of water management
was very important so that the government was not wrong in issuing decisions. Therefore, the
Drinking Water Management Evaluation Team that he forms will continue to coordinate with the
KPK to determine the next steps, “Therefore, we continuously consult with the KPK,” he said.
Anies formed the Drinking Water Management Evaluation Team in August 2018. The team
was asked to reformulate the PD PAM Jaya cooperation agreement with Palyja and Aetra. Because,
Anies did not know the beginning of the agreement was made.
After six months of work, the Evaluation Team gave a number of recommendations to Anies,
including maintaining the status quo until the contract period expired in 2023, terminating the
cooperation contract, and taking over management through civil action.
Based on that recommendation, Anies later announced to call off the cooperation with Aetra
and Palyja. As a first step, he asked PAM Jaya President Director Priyatno Bambang Hernowo to
make a head of agreement (HoA) with Aetra and Palyja.
The points contained in the HoA are returning water management concessions in DKI Jakarta
to PAM Jaya, agreeing to carry out due diligence as a consideration for PAM Jaya in compiling the
terms and conditions for returning concessions and their implications, and agreeing to form a
transition in the management of drinking water supply systems in Jakarta after returning the
concession and arranging an increase in services to reach 82 percent access in 2023.
Aetra is willing to follow the government's wishes by signing the HoA. Whereas Palyja has not
made any agreement. "We are still trying to talk to Palyja to get an initial agreement for the next
steps," Bambang said.
Until this news was written, there was no response from Palyja. However, President Director
of PT Palyja, Robert Rerimassie, previously said that it still needed time to sign an agreement with
PAM Jaya. "We will undergo the process. The process is still being discussed," he said in Yogyakarta,
April 26.

